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MBA(Sem.—-4)
INTERNATIONAL FINANCE & FINANCIAL DERIVATIVES
Subject Code : MBA-3915-18
M.Code : 77814
Date of Examination : 17-07-22

Time : 3 Hrs. Max. Marks : 60

INSTRUCTIONS TO CANDIDATES :

4. SECTION-A contains EIGHT questions carrying TWO marks each and studentis
have to attempt ALL questions.

2. SECTION-B ists of FOUR Subsecti : Units-l, 11, 111 & IV. Each Subsaection
contains TWO guestions sach carrying EIGHT marks each and students have to
attempt any ONE guestion from sach Subsection.

3. SECTION-C is COMPULSORY and consist of ONE Case Study carrying TWELVE
marks.

SECTION-A
Write short notes on the following :

1 Discuss challenges of International Financial Management.

3 Direct Quote

4 PPP
5. ADR'S
6.  Options

7. Derivatives

#.  Transaction Exposurc
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SECTION-B
UNIT-1

9. Discuss nature and scope of [nternational Finance? Elaborate recent changes w the
subject of International Finance?

10. Wnteanoleon:
a. Gold Standard

b. FEconomics and Monetary Union

UNIT-1I
11, Explain PPP Theory in detail. Critically evaluate this theory
12, Wnie a Note on:
a, EXIM Bank

b, World Bank

UNIT-111

13. What do you mean by Derivatives? Explain different types of denvatives and therr
importance

14, Explain Option Contracts. Explamn different option trading strategics.

UNIT-IV
15. What do you mean by swaps? Explain imponance and Pricing Strategies of Swaps

16. What is economic exposure? Explam m and g of cconomic
exposure
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SECTION-C

17. When the euro was introduced in January 1999, the United Kingdom was conspicuously
absent from the list of European Countries adopting the common currency. Although the
previous labour Government led by Prime Minister Tony Blair appeared to be in favour
of joining theeuro club, the current Tory Government was not in favour of adopting the
curo and thus giving up monetary sovereignty of the country. Public opinion was also
divided on the issue.

Whether the United Kingdom will eventually join the euro club is a matter of
considerable importance for the European Union as well as that of the United Kingdom.
If the United Kingdom, with its sophisticated finance industry, joins, it will most
certainly propel the euro into global currency status rivalling the U.S.Dollar. The United
Kingdom for its part will firmly join the process of economic and political unionization
of Europe, abandoning its traditional balancing role.

a. Explain the problem discussed in the case study above.

b. Explain the political and economic condition of United Kingdom at that time.

c. Elaborate potential benefits and cost of adopting the Euro.

d. Elaborate in your own words the Potential impact of British adoption of the Euro on
the International Financial System.

NOTE : Disclosure of Identity by writing Mobile No. or Marking of passing request on any
paper of Answer Sheet will lead to UMC against the Student
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Total No. of Questions : 10

MBA (Sem —4)
INTERNATIONAL FINANCE & FINANGIAL DERIVATIVES
Subject Code : MBA-915-18
M.Code : 77814

Date of Examinaiton : 04-05-2024
Time : 3 Hrs.

INSTRUCTIONS TO CANDIDATES :

1. SECTION-A contains EIGHT questions carrying TWO marks each and students

have to attempt ALL questions.

2. SECTION-B consists of FOUR Subsections : Units-1, II, 1l & IV. Each Subsaction
contains TWO questions each carrying EIGHT marks each and students have to

ttempt any ONE q tion from each Subsection.

3. SECTION-C Is COMPULSORY and consist of ONE Case Study carrylng TWELVE

marks.
SECTION-A
I. Write short notes on the following :
a} BOP

b

Secondary Market

¢) Difference between Future and Forward

d) GDR

¢) Fisher Effect

f) Calendar Spreads

—

g) Hedging Technique

h) Country nisk analysis
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SECTION-B
UNIT-I

Wnie a short note on Bretton Wood System and Fioaung Rate Svstem

3 What are the vanous transaction conducted in the foreign exchange market’ taplain
UNIT-11
1 Explaﬁl the guidelines regarding External Commercial Borrowings (ECB)
5 What do you mean by Purchasing Power Panty (PPP)? Explain with the help of an
example
UNIT-11
6 What s the difference between exchanges traded derivative and OTC market derivatives?
7. What do you mean by option contracts? Explain spread including butterfly spread in
detail
UNIT-1V
8  What is economic exposure? Explain the significance of economic exposure in foreign
exchange market
9 What do you mean by credin derivative? Explain pricing model of credit derivalive in
detal
SECTION-C
10 Case Study:
A Company's Expansion into Emerging Markets Background :
ABC. Inc. is a US-based multinational company that produces and sells consumer
clectronics. The company has been expenencing slow growth in its home market and is
looking 1o expand into emerging markels to increase ifs revenue and profitability. The
company's managemenl team has idenhfied Brazl and India as potential markets for
expansion.
Questions:
a) Wha factors should ABC Inc consider when deciding 1o expand into emerging
markets such as Brazil and India?
b) How can ABC Inc. assess the pohiucal and economic nsks associaled with doing
business in Brazil and India”
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€} What are the potennal financial nsks as: with expanding into
markers’

EBINE

@ What measures can ARC Ine 1ake 1o s

e that its expansion mio emerging markets
s snstimable and profitae

the long term?

NOTE : Disclosure of Identity by writing Moblile No, or Marking of passing request on any
paper of Answer Sheet will lead to UMC against the Student
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Total No. of Questions : 17

Total No. of Pages : 03

MBA (Sem.-4)
INTERNATIONAL FINANCE & FINANCIAL DERIVATIVES
Subject Code : MBA-915-18
M.Code : 77814
Date of Examination: 11-12-2024

Time : 3 Hrs. Max. Marks : 60

INSTRUCTIONS TO CANDIDATES :

1. SECTION-A contalns EIGHT questions carrylng TWO marks sach and students
hava to attempt ALL questions.

2. SECTION-B consists of FOUR Subsections : Units-1, II, lil & IV. Each Subsesction
contains TWO questions each carrylng EIGHT marks sach and students have to
attempt any ONE question from sach Subsection,

3. 25?::0“-': |s COMPULSORY and consist of ONE Case Study carrylng TWELVE
SECTION-A
Write & Short note on the following :
1. BoP
2. Intemanional Finance
3 GDRs
4 Foreign Bond
5 Forward Contract

6. Put Option

7 Swaps
8 Denvatives
SECTION-B
ENTT-]
9 Why s i important 1o studs (5207 How s intermanonal nancial management dilterent

from financial management?

1]

21

17.

th are the market participants in the foreign exchange market How are foreign
ons b banks are settled.

g Inter

UNIT-H

What do you mean by Interest Rate Panty? Discuss the implications of interest rate panty
for exchange rate determination

Descnbe the difference between foreign bonds and Eurobonds Also discuss why
Eurobonds makeup the lion's share of the international bond market

UNIT-111

Differentiate between forward and future contracts. How to determine the price of future
contract?

What is meant by Protective Pu? What position in call option s equivalent to a
protective put?

UNIT-IV

What do you mean by Credit Denvatives? How pnce is determined of Credn
Derivatives?

What do you mean by Transaction Exposure? Explain strategies of managing transaction
Exposure.

SECTION-C
Case study :

Follawing such high-profile carporate scandals as Enron and Worldcom in the United
States, European business executives smugly proclaimed that the same cannot happen on
therr side of the Atlantic as Furope does not share Amernica Laissez=faire Capitalism
Unfortunately, however,- they proved wrong quickly when Parmalat,"a jewel of [tanan
Capnahism, collapsed spectacularly as a resull of massive accounting frauds

Parmalat was founded i 1961 us a dary Company  Cabisto lanzas, e lounder
wansformed Parmalat into a national plaver by embarking on an aggeressive acquisiion
program in the 19805 when local governments of ltaly privatized therr mumcipal daines
While sohdifying uts domnant posiion o the Itahan Home Market, Panmaiat
agpressively  ventured e International Markets during the 19905, establishing
operations in 30 countries throughout the Amencas, Asiw Pacific and Southern Atica
T finance ns rapid expansion, the compam borrowed heavily from mtermatonal banks
and investors Worldwide sales of Parmalat reached €7 6 billion in 2002 and s aspiraton
1w become the Coca-Coal of mulk seemed within reach Loweser, things beean io-unrus ol
n 23




Parmalat first defaulted on a S18%5 mulhon debt pavment in November Y00 which
|vrmn¢|[:d o scrutiny of the on's Binances Aadiiors and repu A S
alhons cash ceserve supposedbe held a Bank o Amervca acvoninn of ©aviman Tslamd
subsidiary of Parmalat actuallv did ot et and the wtal debt of the Company was
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around € 16 billion maore than the double the amount (67 2 Balliong shown om the balance
sheet Talian investigatons subgquently discosered that Parmalint managers simply s ented
assets to cover the Company's Jdebis and falsified accounts over a 15y peniod
Following the discovery ab massive trauds, Panmalat was loiced mto bankiupiey i
December 2003 Cahsto Tanzt founder and tormer CHO, was arrested on suspicion ol
fraud, embezzlemem, false accounnng and musleading investors The Parmalar Saga
represents the largest and most brazen corporate fraud in European History and 15 widely
dubbed as Furope’s Enron

Ennico Bondi, a new CEO of Parmalat, filed a $10 billion lawsuit against Citigroup, Bank
of Amenca and former auditors Grant Thornton and Delonte Touche Tohmatsu, for
sharing responsibility for the company's collapse He also filed legal actions against UBS
of Switzerland and Deutsche Bank for the transactions that allegedly contnbuted to the
collapse of Parmalat Bondi has alleged that Parmalat's foreign enablers including
international banks and auditors, were complicit in the frauds. He maintained that they
knew about Parmalat's fraudulent finances and helped the company to disguise them in
exchange for fat fees Bondi effecuvely declared war on parmalat’s Bankers and
creditors

Questions ;

hi

for P I s to cook the books and hide it so long?

a) How was 1t p

b) Investigate and discuss the role that International Banks and auditors might have
played in Parmalat's Collapse?

¢) Study and discuss laly's Corporate governance regime and its role in the failure of
Parmalat

NOTE : Disclosure of Identity by writing Mobile No. or Marking of ?lnlng request on mny
paper of Answer Sheet will lead 1o UMC against the Student
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